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Responseto SOMO Report

We note today's publication by Stichting Onderzoek Multinationale Ondernemingen (SOMO)
of its report Responsible disengagement from coalas part of a just transition (the report).

At Glencore, we are responsibly sourcing the commmoditiesthatadvance everyday life. Our
portfolio enablesthe transition to a low-carbon economy, while meeting society'senergy
needsasit progressesthrough the transition.

We supportthe globalclimate change goalsoutlined in the United Nations Framework
Convention on Climate Change and the ParisAgreement. We believe thatonly through
collective globalaction can the world achieve the goals of the Paris Agreementand limitthe
impactofclimate change.

We recognise our responsibility to contribute to the global effort to achieve the goalsofthe
Paris Agreement by decarbonising our own operationalemissions footprint. We believe that
our contribution should take a holistic approach and have considered ourcommitments
through the lensof ourtotal emissions footprint. As such, we targeta 15% reduction of our
total (Scope 1,2 and 3) emissions by 2026 and a 50% reduction by 2035 on 2019 levels. Post
2035, our ambition is to achieve, with a supportive policy environment, netzero total
emissions by 2050.

We take our responsibilities to our people, tosociety and to the environmentseriously,and
align our activities with the relevantinternationalstandards. We are commmitted to working
in a way thatrespects the fundamentalrightsand freedomsofstakeholders affected by our
activities and actively support ourworkforce, business partnersand supplierstounderstand
and meetthis commitment.

We recognise the complexity of the situation in Colombia. Over five decades of conflict have
resultedin a challenging operatingenvironmentand complex societal needs. In addition,
Prodeco’'s proposed relingquishmentofits mining licences is unprecedented forthe
Colombian government. Despite the difficult situation, Prodeco continuesto be committed
to engaging meaningfully with its employees, contractorsand hostcommunitieson the
impactof handing backitsmining contracts.

We appreciate SOMO sharing itsreport with Glencore ahead ofits publication and for
providing uswith the opportunitytocommenton its contents. While the reportreferences
some of our suggested amendments, the reportcontinuestocontain a numberofegregious
allegationswhich we believe we need to addressdirectly. We have provided a briefresponse
to these allegationsbelowanda longerexplanationin the Appendixatthe end ofthis
document.
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Report allegation: Prodeco’s presence contributed to the forced displacement of
communities both priorto its presence in Cesar and while it was operating

We strongly refute this allegation. Prodeco does notacceptresponsibility for and hasnot
contributed towardsanyactionstaken by paramilitary groups, orothersimilar organisations
thatresultedin the displacementofcommunities.

Reportallegation: Prodeco s linked to the massdisplacementofthe Santa Fe community,
via its acquisition in 2005 of the Carbonesde LaJagua Mine

We strongly refute this allegation. Todate, none ofthe land covered by the LaJagua Mine’s
concession hasbeen found to be acquired through the displacement ofthe Santa Fe
community.

Report allegation: Prodeco hasnot communicated the findings ofits 2018 human rights
impactassessment [HRIA] to affected stakeholders; (..)it is [therefore] reasonable toassume
thatthe company’'ssilence andinaction during the period when the forced displacements
were occurring and the victims’ suffering from past displacements was ongoing comprised
anomission thatincreased to a non-trivial degree the risk of additionalforced
displacements by encouraging paramilitariesto continue causing harm.

This conclusion is incorrect. While the HRIAwas initiated in 2018, the assessmentwascarried
out during 2019. Restrictions, imposed asa result of Covid-19, delayed the completion and
communication ofthis report. Prodecois currently working with FiP to finalise the HRIA's
report. The results of the HRIAand relevantactions will be communicated tothe impacted
stakeholdersappropriately in due course.

Report allegation: Prodeco/Glencore should engage with Asamblea Campesinadel Cesar
por la Restitucion de Tierrasy el Buen Vivir (a regionalorganisation for forcibly displaced
communities)

This allegation implies that Prodeco/Glencore isnot engaging with the Asamblea, which is
incorrect. We informed SOMO of Prodeco’'songoing engagementbutthe reportfails to
acknowledge that Prodeco hasongoing engagement with the Asamblea and other
organisationsthatrepresentvictimsof pastviolations during the armed conflict.

Report allegation: Prodeco'sdecision to relinquish its mining licencesthreatenstoleave
unremediated severe human rightsabusesand numerousunresolved labour conflicts with
its workers.

Prodecorecognisesthe impactthatthe relinquishmenthason its workforce and host
communities,and itis working to maintain open communication channelsand to identify
meansto mitigate the impactand provide supportthroughoutthe process. It will continue
to provide updatesasthe relinquishment process makesfurther progress.

The Appendix below containsfurtherdetailson ourresponse to the reports’ allegations.
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For further information please contact:

Investors

Martin Fewings t. +41 41 709 2880 m:+41 79 737 5642 martinfewings@glencore.com
Media

Charles Watenphul T +41 41709 24 62 m:+41 79 90433 20 charleswatenphul@glencore.com

www.glencore.com

Glencore LEI: 2138002658CPO9ONBH955

Notes for Editors

Glencore isone ofthe world’s largest global diversified natural resource companies and a major
producer and marketer of more than 60 responsibly-sourced commodities that advance everyday life.
The Group's operations comprise around 150 mining, metallurgical and oil production assets.

With a strong footprint in over 35 countries in both established and emerging regions for natural
resources, Glencore's industrial activities are supported by a global network of more than 30 marketing
offices. Glencore's customers are industrial consumers, such as those in the automotive, steel, power
generation, battery manufacturing and oil sectors. We also provide financing, logistics and other
services to producers and consumers of commodities. Glencore's companies employ around 135,000
people, including contractors.

Glencore is proud to be a member ofthe Voluntary Principles on Security and Human Rights and the

International Council on Mining and Metals. We are an active participant in the Extractive Industries
Transparency Initiative. Our ambition is to be a net zero total emissions company by 2050.

www .facebook.com/Glencore

www.flickr.com/photos/alencore

wwWw.instagram.comy/glencoreplc

www.linkedin.com/company/8518

wwwi slideshare.net/glencore
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You
Tube www.youtube.com/glencorevideos
Disclaimer

The companies in which Glencore plcdirectlyand indirectly has an interest are separate and distinct legal entities In
this document, “Glencore”, “Glencore group” and “Group” are used for convenience only where references are made
to Glencore plc and its subsidiariesin general. These collective expressionsare used for ease of reference onlyand do
not implyanyother relationship between the companies. Likewise, the words “we”, “us”and “our” are also used to
refer collectivelyto members ofthe Group or to those who work for them. These expressions are also used where no

useful purpose is served by identifying the particular company or companies.
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Appendix - furtherdetailsresponding tothe allegationsin the report

Paramilitary activities and forced displacements

Thereport allegesthatas a result of the purchase ofits lands, Prodeco contributed to the
forced displacementofcommunities both priorto its presencein Cesar and while it was
operating. Thisleads SOMO to claim that Prodeco should provide remediation to the affected
communities.

Prodecodoesnot acceptresponsibility for any actionstaken by paramilitary groups, orother
similar organisationsthatresulted in the displacementofcommunities.

Prodeco’sland acquisition processinvolved a properduediligence thatfound noareasof
concernsrelating to the ownership of the landthat makesup the mining concessions.
Prodecoalso did not purchase land where there the ownerswere involved in investigations
or where there was a lack of clarity regarding ownership. Assuch, it is not responsible for
providing remediation.

Throughoutthe duration ofits presence, Prodeco hasbeen committed to upholding peace
and publicly condemned any violence orthreatsagainstlocal communitieswithin its area of
influence,and continuestoengage and speak outagainstviolence in the community.

Displacementofthe Santa Fecommunity

Thereport allegesthat Prodecowas linked to the mass displacementofthe Santa Fe
community, via its acquisition in 2005 of the Carbonesde La Jagua Mine from Carbonesdel
Caribe, another mining company. We strongly refute thisallegation.

According to the report,in 1997, paramilitary groups attacked the Santa Fe communityand
selectively murdered residents, whose land wasthen declared ‘abandoned’. Thisland was
subsequently sold atauction or boughtdirectly by the CarbonesdelCaribe mining company.

By way of background, overtwentyyearsago, the Colombian governmentdivided an area of
land known asthe ‘Santa Fe area’ into plots for families withoutland. This became the Santa
Fe community. Todate, none ofthe land covered by the La Jagua Mine’'sconcession has
beenfoundtobeacquiredthrough the displacementofthe Santa Fe community.

Some of the Santa Fe plots are being reviewed by land restitution processes, which allow
victims to presenttheir case and request remediation. Prodecois fully committed to
participating such processesand providing evidence thatitsacquisition of the La Jagua Mine
land was undertaken following properlegaldue diligence and in good faith.

2019 Human RightsImpact Assessment

The report notes Prodeco’sintention during 2018 to explore the possibility of “complicity with
human rightsabusesand excessive use of force by security forces” and/or having linksto
“breachesofinternationalhumanitarianlawthough the actionsof public security forces". In
turn, it is critical of Prodeco’sfailure to commmunicate the findings ofthis work to local
stakeholders.
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In line with the expectationssetout by the United Nations' Guiding Principleson Business
and Human Rights, Prodecoiscommitted to upholding respectforhumanrights. Ilthas
participatedina numberofnationaland regionalinitiativesto promote peaceand
reconciliation in Colombia,and contributed tothe developmentofits National Action Plan.

In 2019, Prodeco initiated its second human rightsimpactassessment (HRIA), in partnership
with a Colombian-basedindependentthink tank,Fundaciéon Ideas para la Paz (FiP). While
the HRIA wascarried out during 2019. The HRIA reviewed and updated Prodeco’'shuman
rights impacts, assessed its human rightsaction plan and undertook work with is supply
chain.The HRIA involved women, children, community leaders, ethniccommunities, victims
and union representativesfrom the El Paso, Becerril and La Jaguade Ibiricocommunities. It
consulted with 164 rightsholdersand a further 236 participantstook partin nearly100 in-
depthinterviewsand 16 focus groups.

The HRIA referenced in the SOMO report was carried outduring 2019. Restrictions, imposed
as aresult of COVID-19, delayed the completion and communication ofthe HRIA'sreport. As
such, Prodeco is working with FiP to finalise the HRIA. The results of the review and relevant
actions will be coommunicated tothe impacted stakeholdersappropriately in due course.

Asamblea Campesina delCesar

The report suggeststhat Prodecoshould engage with Asamblea CampesinadelCesar porla
Restitucion de Tierrasy el Buen Vivir (a regional organisation for forcibly displaced
communities) and otherorganisationsthat representvictimsof pastviolations during the
armed conflict, failing to acknowledge that Prodeco hasongoing engagementwith the
Asamblea.

In fact, Prodeco hashad ongoing engagementwith the Asamblea since 2018. It has
explainedtothe Asamblea and localstakeholdersthatthe uncertainty facing Prodeco'’s
operationslimits its ability to make longer-term commitments. Thiscontinuesto be the case
until the status of the relinquishment ofits operationsis definitively clarified.

RelinguishmentofProdeco’s mining licences

Thereport statesthat Prodeco’'sdecision to relinquish its mining licencesthreatenstoleave
unremediated severe human rightsabusesand numerous unresolved labour conflicts with
its workers. In addition, it claims that Prodecois abandoning its workersand local
communities. Thisis incorrect.

Prodecorecognisesthe impactthatthe relinquishmenthason its workforce and host
communities, and itis working to maintain open communication channelsand to identify
meansto mitigate the impactand provide supportthroughoutthe process. Itwill continue
to provide updatesastherelinquishment process makesfurther progress.

As per the applicable mining contracts, the relinquishment processentailsthe return of the
mining infrastructure in an operationalcondition, which may enable future exploitation by
anotheroperatorifthe NationalMining Agency (ANM) so decides. As this is therefore nota
mine closure, Prodeco cannotexecuteits closure plan, which had been submitted and
approved by the Colombian Environmental Authority (ANLA) as partof each ofthemine s
environmental licences, which require thateach mine “sclosure plansbe updated everyfive
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years. The closure of the operationswould resultin a sterilisation of the reservesand hinder
their future development.

Sincefiling the application for relinquishment, Prodeco isworking with the ANLAto develop
anenvironmentaland social relinguishment plan thatsetsoutthe environmentaland social
obligationsand commitments.



